






























































NOTES TO THE FINANCIAL STATEMENTS 

Note (1) Health care and other amounts receivable 
Claims unpaid (less $1,906,000 reinsurance ceded) 
Accrued medical incentive pool and bonus amounts 
Unpaid claims adjustment expenses 
Aggregate health policy reserves 

$ 54,482,845 
112,258,000 

6,599,450 
2,750,000 

252,708 

Lewis & Ellis, Inc., was retained by the Department to review the above actuarial liabilities 
and reserves as of December 31, 2012. Regarding Health care and other amounts receivable, 
the scope was limited to reviewing only the Federal Employees Program (FEP) amount 
included in this line item. As of December 31, 2012 that amount was approximately $13.3 
million. 

Michael A. Mayberry, F.S.A., M.A.A.A., Vice President and Principal, performed the actuarial 
review. He relied on the testing/results of the Company's controls performed by the internal 
and external auditors. He also reviewed the Company's reserving assumptions and 
methodology as documented in its actuarial memorandum and performed a hindsight analysis 
of year-end 2012 incurred but not reported (ffiNR) using paid claims through June 30, 2013. 

Based upon Lewis & Ellis' review, it appears the Company used appropriate and typical 
actuarial methods in establishing its aggregate claim liabilities and reserves. Furthermore, 
Lewis & Ellis concluded that the Company was holding adequate liabilities at year-end 2012 
for the lines of coverage and risks reviewed and that the FEP amount was appropriately 
computed. 

SUMMARY 

Summary 

The results of this examination disclosed that as of December 31, 2012, the Company had 
admitted assets of $718,717,103, liabilities of $233,048,517, and unassigned funds of 
$485,668,586. Therefore, the Company's total capital and surplus exceeded the $2,000,000 
minimum prescribed by Section 41-313, Idaho Code. 
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CONCLUSION 

The undersigned acknowledges the assistance and cooperation of the Company's Directors, 
Officers and employees in conducting the examination. 

In addition to the undersigned, Marie Sorensen, CPA, CFE, CIA, FLMI, AlE, of Risk & 
Regulatory Consulting, LLC, and Kelvin Ko, CFE, participated in the examination for the 
Idaho Department of Insurance. Michael A. Mayberry, F.S.A., M.A.A.A, Lewis & Ellis, Inc. 
conducted the actuarial portion of the examination. The Company's information systems were 
reviewed by Information System Specialist, Jenny L. Jeffers, CISA, AES, CFE, on behalf of 
Jennan Enterprises LLC. 

Respectfully submitted, 

Lois Haley, CFE 
Senior Insurance Examiner 
State of Idaho 
Department of Insurance 

The rest of this page is intentionally blank. 

29 



CONCLUSION 

The undersigned acknowledges the assistance and cooperation of the Company's Directors, 
Officers and employees in conducting the examination. 

In addition to the undersigned, Marie Sorensen, CPA, CFE, CIA, FLMI, AlE, of Risk & 
Regulatory Consulting, LLC, and Kelvin Ko, CFE, participated in the examination for the 
Idaho Department of Insurance. Michael A. Mayberry, F.S.A., M.A.A.A, Lewis & Ellis, Inc. 
conducted the actuarial portion of the examination. The Company's information systems were 
reviewed by Information System Specialist, Jenny L. Jeffers, CISA, AES, CFE, on behalf of 
Jennan Enterprises LLC. 

Respectfully submitted, 

Lois Haley, CFE 
Senior Insurance Examiner 
State of Idaho 
Departmentoflnsurance 

The rest of this page is intentionally blank. 

29 



State of Idaho 
County of Ada 

AFFIDAVIT OF EXAMINER 

Lois Haley, being duly sworn, deposes and says that she is a duly appointed Examiner for the 

Department of Insurance of the State of Idaho, that she has made an examination of the affairs 

and financial condition of Blue Cross ofldaho Health Service, Inc. for the period from January 

1, 2009 through December 31, 2012, including subsequent events, that the information 

contained in the report consisting of the foregoing pages is true and correct to the best of her 

knowledge and belief, and that any conclusions and recommendations contained in the report 

are based on the facts disclosed in the examination. 

Senior Insurance Examiner 
Department of Insurance 
State of Idaho 

Subscribed and sworn to before me the 5~ day of Ket&j , 2014 at Meridian, Idaho 

~J2~ 
My commission expires: 5jl3-}l <Q 
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